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1. Acronyms and Definition of Key Terms

A: Acronyms

SG Secretary General

ED Executive Director

CBK Central Bank of Kenya

ICPAK Institute of Certified Public Accountants of Kenya
IPSAS International Public Sector Accounting Standards

NT National Treasury

0CoB Office of the Controller of Budget

0AG Office of the Auditor General

OSHA Occupational Safety and Health Act of 2007

PDP Peoples Democratic Party

PFM Public Finance Management

PPE Property Plant & Equipment S
PSASB Public Sector Accounting Standards Board
PPA Political Parties Act
ORPP Office of Registrar of Political Parties
IDRM Internal Dispute Resolution Mechanism
NEC National Executive Coungj]
NDC National Delegates Council )
NGC National Governin g Council

PPF

Politica] Parties Fund
B: Definition of Key Terms

Fiduciary Management-

Members of mana
responsibility of managing t

gement who are directly entrt
he Organization's fj

nancial resources.
The Secretary-Genera

Lis the accounting offjcer
Comparative Year-

of the Political Party
Means the prior period,

(83 CamScanner
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2.

Key Political Party Information and Management

~(a) Background information

across the country to ensure 8rassroots representation, Peoples Democratic Party mission is
to transform Kenya from POOr governance and poverty into a democratic, prosperous,
socially just, and equitable society, through progressive economic, political, social policies

and programs. Peoples Democratic Party vision is to have a Society in which each and

every Kenyan is empowered to live in dignity and enjoy abundant economic prosperity,

social justice and democratic i ghts. The Peoples Democratic Party (PDP) is guided by the
values of democracy, equity, social justice, integrity, accountability, unity in diversity,

empowerment, and respect for human dignity and rights, while fostering prosperity through
progressive and innovative policies.

PDP is committed to promoting democracy, good governance, justice, equality, and inclusive

Principal Activities

The People’s Democratic Party (PDP) exists to serve as a democratic platform that
empowers citizens and strengthens governance in Kenya. Its principal mandate includes:
1. Recruiting and enlisting members to build a strong, inclusive political movement.

2. Nominating candidates for elections at national and county levels.

W

Promoting representation of women, youth, persons with disahilit':s, eth;i; sand other
minorities, and marginalized communities in Parhan“n-:nt and Ccl:unty . s:estn; ¢ ,
Sensitizing the public on the functioning of the political and e. e.ctor ystem.
Promoting and enh an;ing national unity‘acros.s lall corztzu::;:-makmg 3
Mobilizing citizens 10 actively participate In political and de

i joriti identified by its members.
‘ ; ic policy priorities as iden
§agi rticulating public po
Soliciting and a

0 =N o Bk
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National Delegates Convention

S ——

National Governing Council

the year ended June 30, 2025

eople
the following key organs: Annua

Supreme decision-making organ
the overall direction, pglicies’-_:
leadership of the Party.

Oversees policy implementatigy
provides strategic guidance befw

conventions.

National Executive Committee

Manages day-to-day affairs ap
exccution of Party programs ang

National Secretariat

Provides administrative, techpj
operational support to the Party o

Parliamentary Group

Coordinates and advances the Party’

legislative agenda in Parliament ; and :

Assemblies.

PDP Young Democrats

PDP Women Democrats

Branches

Mobilizes and empowers youth to

participate in leadership and Party aw"‘1

Promotes women’s participation,

representation, and leadership WIthlll'-

Party and governance,

Represent the Party o grassroots leve,

mobilize members, and 1mp]f:mt3nt1J

ot

iv

policies locally.
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(b) Fiduciary Management
The key management personnel who held office during the financial year ended 30™ June

2025 and who had dircet fiduciary responsibility were:

L National Chairman Jeremiah Ongeri
2, Secretary General Charles Oigara
3 National Treasurer Billiah Kebati

4. Dircctor of programmes and SIGs Johnson Mauti

5 Executive Director Maxwel charo

(¢) Fiduciary Oversight Arrangements
The People’s Democratic Party (PDP) has put in place robust fiduciary oversight mechanisms

{o ensurc transparency, accountability, and prudent management of resources in line with the

Political Parties Act, 2011, and other applicable laws.

« Registrar of Political Parties — Provides external regulatory oversight by monitoring

compliance with the law, reviewing audited financial statements, and ensuring adherence

to governance and accountability standards,

« Governing Body / National Executive Committee (NEC) — Exercises overall fiduciary

responsibility for the Party, including policy approval, budget oversight, and
safeguarding of Party assets.

« Finance Committee — Manages financial planning, budgeting, revenue mobilization, and

expenditure control to ensure resources are utilized cfficiently.

Audit and Risk Committee — Oversees internal controls, risk management, and the

reporting, while commissioning independent audits  for

integrity of financial

accountability. ~ -
ght Committees — Provide external accountability by scrutinizing
ed through public resources, where applicable.

These include internal audits, external professional

. Parliamentary Oversi
Party-related activities fund
Other Oversight Arrangements —

d compliance checks by relevant state agencies to strengthen financial discipline
and ¢

audits,

and transparency.
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(@)

(e)

®

for the year ended June 30, 2025.

Party Headquarters
P.O. Box 13941-00109
Tetu Flats Block C1

Milimani Lane off Rolphe Bunche Road Nairobi, KENYA

Party Contacts
Telephone: (254)722552123, (254)780552123
E-mail: mamlaka@pdp.or.ke
Website: www.pdp.or.ke

Party Bankers

L. Equity Bank
Kisii Branch
P.O Box 2775-40200
KISII, KENYA

2. Co-operative Bank
Parliament Road
P.O Box 5772-00200
NAIROBI, KENYA

() Independent Auditor

(h)

Auditor-General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

Principal Legal Advisor

The Attorney General

State Law Office and Department of Justice
Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

vi
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3. The National Executive Council/Committee

| NAME GENDER | DESGINATION/POSITION HELD DATE Of

APPOINTMENT /

ELECTION
James Omingo Magara M Party Leader 1st December 2023
| Eric Nguku. Mbiu M Deputy Party Leader 1st December 2023
|| Jeremiah Obwogi Ongeri | M National Chairperson 1st December 2023
| Robert K. Bett M Deputy Chairperson 1st December 2023
Charles Oigara Mogere | M Secretary General 1st December 2023
Ebby Chebet E Deputy Secretary General 1st December 2023
Rodah Billiah K. Kebati F National Treasurer 1st December 2023
Carolyne Muchiri Njoki F Deputy Treasurer 1st December 2023
Patrick Nthiga Njeru M National Organizing Secretary 1st December 2023
John Mutungwa Muinde | M Deputy National Organizing Secretary 1st December 2023
Sepeina Alfred Samperu | M Secretary for Policy, Foreign Affairs, Information & 1t December 2023

Publicity
Job Nyasimi Momanyi M Secretary for Legal, Constitutional Parliamentary 15t December 2023
A Affairs

Naomi Jebichii F Secretary for Youth Affairs 1st December 2023
Mary Matinde Masaite F Secretary for Women Affairs 15t December 2023
John Onderi Kenyanya M Secretary for Special Interest Group 1st December 2023
Charles Barongo Getabu | M Chairperson Strategic & Planning 1st December 2023
Simon Abuki Ageorge M Chairperson Finance & Resource Mobilization 1st December 2023
Dennis Ombachi M Chairperson Legal Committee 1st December 2023
Victoria Naanyu Maasai | F Chairperson Disciplinary Committee 1st December 2023
 Caroline Mokabi Otachi | F Chairperson National Election Board 1st December 2023
| Maxwel Baya Charo M Executive Director 15t December 2023
1st December 2023
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4. Key Management/Secretariat Team

Billiah Kebati

d

B b
Maxwel Charo

Charles Mogere

S

e T

Secretary General

Accounting Officey |
Secretary to the Ngq 4

Executive Director

National Treasurer

Head of Secretarjat

Heads Finance & Accoun
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5. Chairman’s Statement

During 'the‘year under review, the Peoples Democratic Party (PDP)
made significant strides in advancing its mission of promoting
democracy, good goverance, and inclusive participation in national
development. The Party recorded notable successes, including
strengthening its grassroots structures, enhancing member recruitment,
and actively engaging in issue-based political discourse.

I‘IIO\.JVC\"CI', the year was not without challenges, ranging from resource
:l'mltatul)ns tdo the highly competitive political environment, which at
imes slowed down the pace of implementing our programs. Despite
these hurdles, the Party demonstrated resilience and unity of purpose. ’

The National Executive Committee (NEC) underwent important changes aimed at reinforcing
Jeadership capacity and aligning with the Party’s long-term vision. Progress was also made in the
implementation of the Party’s Strategic Plan, with key milestones achieved in policy advocacy,
youth and women empowerment, and digital transformation of Party operations.

Throughout the year, PDP engaged a wide range of stakeholders, including development
partners, civil society organizations, and grassroots members, thereby strengthening our
networks and partnerships. These engagements continue to enrich the Party’s agenda and expand

its influence across the political spectrum.
£ the Party remains firmly anchored on the principles of

The Party is committed to positioning itself as a strong
pirations of ordinary Kenyans.

Looking ahead, the political direction 0
justice, accountability, and inclusivity.
alternative political force that champions the as

DP will continue to leverage technology, youth energy, and

In terms of future opportunities, P : !
sence nationwide, influence policy, and prepare for effective

strategic alliances to expand its pre
participation in upcoming electoral contests.

3 e

Jeremiah Ongeri
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6. Report of the Secretary-General

In the year under review, the Peoples Democratic Party (PDP)
recordfad important progress in strengthening its organizational and
Qperatlonal capacity. On operational performance, the Party expanded
its membership base through targeted recruitment drives, conducted
grassroots elections to enhance internal democracy, and successfully

opened/strengthened several branch offices to improve its grassroots
presence and service to members.

1 LM
On financial performance, the Party operated within an approved budget that provided fo,]
activities, including administration, civic education, and membership services. The '
received revenue from various sources in compliance with the Political Parties Act, incjyg
menbership subscriptions, contributions from well-wishers, and allocations from the Poljg
Parties Fund where applicable. These funds were prudently utilized to support Party operatig
capacity building, and strategic engagements, while maintaining transparency and accountabj
through proper financial controls and reporting mechanisms.

Overall, the year reflected steady growth and consolidation of the Party’s foundation, settinf
strong platform for future expansion, effective representation, and continued service tol
people of Kenya.

Charles Mogere
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8. Governance Statement

The Party structure of the party is presented in the diagram below:

Ul

PARTY LEADER

Y,

DEPUTY PARTY
LEADER

S e A R

NATIONAL CHAIR NATIONAL SECRETARY
TREASURER GENERAL

[ =Rl e P s

DEPUTY. CHAIR | CHAIR FINANCE AND

RESOURCE
MOBILIZATION | DEPUTY SECRETARY
GENERAL

Fesecvpn!

CHAIR STRATEGIC
PLANNING

DIRECTORS/SECRET
ARIES

Governance Arrangements

1. National Delegates Convention (NDC) ]

o Role: Supreme decision-making organ responsible for setting Pary

amending the constitution, and electing top Party officials. A

o Composition: Delegates drawn from counties, constituencies, and qu

across the country. ; "ﬁ

o Nomination: Members are nominated by grassroots branches and accfﬁd‘

accordance with the Party constitution, ed !

o Meetings: Held at least once every year, with special sessions convett
necessary.

2. National Executive Committee (NEC) / Governing Body

il
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L4}

L]

Role: Provides overall leadership, policy direction, and oversight of Party affairs
between NDC meetings,

(,'llﬂllpl‘m"lflll: ‘arty Leader, Deputy Party Leader(s), Secretary General, National
Chairperson, “Treasurer, Organizing Sccretary, and other elected/appointed
officials.

Mectings: Convened quarterly or as deemed necessary.

3, Committees under the NEC
The NFC establishes specialized committees to enhance efficiency and governance:

7]

LV

s

0

Q

4]

Dispute Resolution Committee: Handles internal disputes and ensures peaceful
resolution of conflicts, Meets as required.

Disciplinary Committee: Enforces Party discipline and addresses misconduct by
members or officials. Meets as needed.

Elections Board: Manages internal Party clections, nominations, and compliance
with clectoral laws. Meets before and during election cycles.

Finance Committee: Oversees financial planning, budgeting, and monitoring of
Party resources, Meels quarterly or as required.

Audit and Risk Committee: Ensures accountability, re
at least twice annually.
blished from time to time to address emerging
or special projects.

views audits, and

manages institutional risk. Meels
Other Committees: May be csta
issucs such as policy development, strategy,
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9. Management Discussion and Analysis

Over the last five years, the Party has recorded a steady trend across key performane
with membership steadily increasing alongside a gradual rise in the annual budget, R,
the Political Parties Fund has grown consistently, supplemented by members’ Subs
contributions/donations, which continue to provide additional support to Pa
number of elected representatives, including Special Interest Groups (SIGs), has
time, while the network of Party branches has equally grown across the country, In for,
governance, disputes resolved through the Party’s internal mechanisms have reflected imrm_s
conflict management and institutional maturity. These trends, best illustrated through tapy, h
graphs, and pie charts, demonstrate consistent growth in membership, finances, represem:i']'-a

and organizational structures, positioning the Party on a strong trajectory for future Sustainahyj
and

expanded’: i

inclusiyj

a

iv
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10. Environmental and Sustainability Reporting

i) Sustainability strategy and profile
The Party has embedded sustainability at the core of its operations by aligning with
Kenya’s political, social, and macroeconomic priorities. Our strategy draws from
international best practices such as the UN Sustainable Development Goals (SDGs),
focusing on inclusivity, transparency, and resilience. We recognize broad trends such as
reduced donor dependency, the need for greener operations, and growing public demand
for accountability. Achievements include consistent membership growth, increased
stakeholder engagement, and improved financial accountability. However, challenges

remain in donor fatigue and limited funding, which sometimes hinder long-term

sustainability projects.
ii)  Environmental performance
The Party operates under an Environmental Policy adopted in 2021, emphasizing

reduced ecological footprint through efficient use of resources, responsible waste

management, and green campaigning. We have introduced digital platforms to reduce

paper use and ensured all offices practice basic waste separation and recycling. Successes

include reduced printing by 35% and transitioning to energy-efficient lighting in five

county offices. Shortcomings remain in areas such as
cling standards. Efforts arc underway to partner with local

biodiversity management and full

compliance with recy

environmental groups for tree-planting initiatives and improved waste disposal.

iiiy Employee welfare

The Party adheres to a F air Employment Polic
meritocracy. Recruitment considers diversity,
% female. Stakeholder engagement is done

ars to remain current, Capacity building is supp
skills audits. Career management is guided by a

y that emphasizes equal opportunity, gender

balance, and with a current staff gender ratio of

55% male and 45 quarterly, and HR policies are

reviewed every two ye orted through training
ams, and annual

workshops, mentorship progr
ystem, which includes recognition awards and performance-

structured appraisal and reward s

based incentives.
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a) Responsible Supply chain and supplier relations
The Party maintains transparent procurement practices, guided by a Suppl
Code of Conduct. Contracts are honoured, payments are made promptly, ¢
suppliers are encouraged to meet ethical, environmental, and legal standards.

b) Responsible marketing and advertisin g
Campaigns and publicity are carried out in adherence to electoral laws and ethj
communication standards. The Party avoids misleading information, hate speg,
and ensures inclusivity in all marketing material.

¢) Product stewardship
The Party safeguards member and voter interests by upholding transparency in
manifestos, protecting personal data, and ensuring all commitments are realist
achievable, and verifiable.

iv)  Corporate Social Responsibility / Community Engagements

During the reporting period, the Party did not undertake any formal Corporate So¢
Responsibility (CSR) or community engagement initiatives. This was primarily due
financial and operational constraints, with resources being prioritized towards c
activities such as membership recruitment, strengthening internal party structures, a
capacity building of special interest groups (SIG
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11.  Report of the National Executive Council/Committee

The Council/Committee submits their report together with the audited financial statements for
the year ended June 30, 2025, which show the state of the Party’s affairs.

i) Principal activities

The principal activities of the Party are reported on page (iii)

ii) Results

The results of the Entity for the year ended June 30, 2025, are set out on page 1.

iii) Council Members

The members of the Governing body/NEC who served during the year are shown on page (v).

iv) Auditors
The Auditor-General is responsible for the statutory audit of the Entity in accordance with
Article 229 of the Constitution of Kenya and the Public Audit Act 2015

vii
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12. Statement of the National Executive Council Responsibilities

Section 31 of the Political Parties Act Cap 7D and Chapter 7, Section 7.4, Art. (IV)(v) reqq__i'
the NEC to prepare financial statements in respect of that Party, which give a true and fair vj
of the state of affairs of the Party at the end of the financial year and the operating results 0f1
Party for that year. The NEC is also required to ensure that the Party keeps proper accounﬁ
records which disclose with reasonable accuracy the Party's financial position. NEC is a

responsible for safeguarding the assets of the Party.

The NEC is responsible for the preparation and presentation of the Party’s financial statemet_'i
which give a true and fair view of the state of affairs of the Party for and as at the end of.t:
financial year (period) ended on June 30, 2025. This responsibility includes: (i) Maintaiui]
adequate financial management arrangements and ensuring that these continue to be effeqti’j
throughout the reporting period; (ii) Maintaining proper accounting records, which disclose wl
reasonable accuracy at any time the financial position of the Party; (iii) Designing, implementii
and maintaining internal controls relevant to the preparation and fair presentation of the fmamji
statements, and ensuring that they are free from material misstatements, whether due to errofé
fraud; (iv) Safeguarding the assets of the Party; (v) Selecting and applying approprié
accounting policies; and (vi) Making accounting cétimatcs that are reasonable in {

circumstances.

The NEC accepts responsibility for the Party’s financial statements, which have been prepat
using appropriate accounting policies supported by reasonable and prudent judgements a
estimates, in conformity with International Public Sector Accounting Standards (IPSAS), andE
Political Parties Act. The NEC is of the opinion that the Party’s financial statements giveat
and fair view of the state of the Party’s transactions during the financial year ended June 30, 20
and of the Party’s financial position as at that date. The NEC further confirms the completenest
the accounting records maintained for the Party, which have been relied upon in the preparatioﬁ_
the Party’s financial statements, as well as the adequacy of the systems of internal ﬁnan_ff;

control.

viii

S G e P i it
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| In preparing the financial statements, the NEC assessed the Party’s ability to continue as a going
- concern. Nothing has come to the attention of the Directors to indicate that the Entity will not

~ remain a going concern for at least the next twelve months from the date of this statement.

te Approval of the financial statements

The Party’s financial statements were approved by the Board on &gg IQ X 2025 and

signed on its behalf by:

Name

NEC Chairperson Secretary General

ix
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13, Report of the Independent Auditor for the Financial Statements of Peop)

Democratic Party.
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tatement of Financial Performance for the year ended 30 June 2025

14.5

Transfers from Political Parties Fund (PPF) 6 661,435 preg
Vembership Fees i 70,000 0
public contributions and donations g 547,000 S0
[ovestment [ncome 9 5 5
Miscellaneous Revenue 10 0 5
Total Revenué 2,278,435 2,335,265
mes 11 1,072,435 835,486
Special Interest Groups expenses 12 696,000 672,000
Advocacy and Electoral expenses 13 510,000 1,030,000
Finance Costs (Bank charges) 14 5,601.60 5,457
Total expenses 2,284,036.60 2,542,943
Other gains;’(lusscs)
Gain/Loss on sale of assets 15 0 0
Gain/Loss on foreign exchange transactions 16 0 0
Gain /Loss on fair value of investments 17 0 0
Impairment loss 18 0 0
Surplus/Deficit (5,601.60) (207,678)

T TR R E LR R L E LR S

o Head of Finance (@5) Chairman of the Party

(i t\ 5
piI= 1CPAK MNo: \ )
Date Q0 Y Date i Date QD& Lo

Name: SW\\P’ =3 DT\)CL’C'*t\
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15 Statement of Financial Position as at 30 June 2025

Assets
Current Assets _
Cashand Cashequivalents | 19 27,587.55 2,318 ;
Receivables and advances 20 0 9
Inventories IR 21 0 0 _
Investments (current) 22 : ____-____(} __——————-_0 -
Total Current Assets 27,587.55 2,518
Non-Current Assets - _-‘
Receivables from excw 22 ________[,]______.__ 510449
Property Plant and Equipment 23 765,539.1 850,598 __ﬁ
Intangible Assets 24 0 0
Tnvestment Property 25 _________E_______ 0 i
Total Non- Current Assets 765,539.1 1,361,047 i
Total Assets (A) 793,126.65 1,363,365 }
;|
|
Liabilities
Current Liabilities ;
Trade and Other Payables 26 0 179,500 s
Refundable Deposits from Customers 27 0 0 ]
Current Provision 28 0 0 =
Finance Lease Obligation 29 0 0 |
Deferred Income 30 0 0 |
Bank Overdraft 31 0
Total Current Liabilities 0
Non-Current Liabilities
Non-Current Provisions 28 0
Borrowings 31 0
Total Non- Current Liabilities 0
Total Liabilities (B) 0
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Annual Report and Financial Statements for the year ended June 30, 2025.

Net Assets (A-B) 793,126.65 1,180,616

Represented by:

Revaluation Reserves 793,126.65 1,180,616
| Accumulated Surplus/deficits (5,601.60) (207,678)

Net Assets 793,126.65 1,180,616

The financial statements set out on pages 1 to 4 were signed on behalf of the NEC by:

) Head of Finance (_Cp) Chairman of the Party

ICPAK M/No: \1/
Date D& |38|us Date >3 n?
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(Indicate actual name of the entity)

Annual Report and Financial Statements for the year ended June 30, 2025.

16. Statement of Changes in Net Assets for the year ended 30 June 2025

Kshs Kshs

As at July 1, (2024) 0 1,180,616 1,180,616

Revaluation gain 5 0 __-"

Transfer of excess depreciation on ) i 7
revaluation

Surplus/ deficit for the year - (207,678) (207,6%5_“
As at June 30, (2024) 0 1,180,616 1,180,616 |
As at July 1, (2025) 0 793,126.65 793,126.65
Revaluation gain 0 - 0 ___-h
Transfer of excess depreciation on 0) 0 : T |
revaluation . ]
Surplus/ (deficit) for the year - (5,601.6) (5,601.6)
As at June 30, (2025) 0 793,126.65 793,126 65_]

Note:

|

1. For items not common in the financial statements, the Entity should include a note on what the}'

relate to — either on the face of the statement of changes in equity/net assets or among the noreﬁ

to the financial statements.

|
2. A prior-year adjustment should have an elaborate note describing what the amounts relate to. In

such instances, a restatement of the opening balances is needed.

_4

|
|
1
JJ-

|
‘i
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(Indicate actual name of the entity)

Annual Report and Financial Statements for the year ended June 30, 2025.

17. Statement of Cash Flows for the year ended 30 June 2025

Cash flows from operating activities

| Cash equivalents

Receipts

_'I_'rEnsfcrs from Political Partics Fund (PPF) 661,435 435,265
Membership Fees 70,000 0
Public contributions and donations 1,547,000 1,900,000
Investment Income 0 0
Miscellaneous Revenue 0 0
Total receipts 2,278,435 2,335,265
Payments
Administrative Expenses 1,072,435 835,486
Special Interest Groups expenses 696,000 672,000
Advocacy and Electoral expenses 510,000 1,030,000
Finance Costs 5,601.60 5,457
Total payments 2,284,036.60 2,542,943
Net cash flows from/(used in) operating activities 32 (5,601.60) (207,678)
Cash flows from investing activities
Purchase of PPE and Intangible assets (0) (0)
Proceeds from sale of PPE 0 0
Purchase of investments 0) (0)
Sale of investments’ 0 0
Net cash flows from/(used in) investing activities 0 0
Cash flows from financing activities
Proceeds from borrowings 9 3,249
Increase/Decrease in Payables 17 (290,010)
Increase/Decrease in receivables 15 177,271
Repayment of borrowings © ({.))
Net cash flows from financing Activities 0 (109,490)
Net increase/(decrease) in cash & 0 (99,697)
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SRS oy TR A

(Indicate actual name of the entity)
Annual Report and Financial Statements for the year ended June 30, 2025.

Cash and cash equivalents at 1 July 19 27,587.55 102,015
Cash and cash equivalents at 30 June 19 27,587.55 2,318

—_—

(PSASB has now prescribed the direct method of cashflow presentation for all entities under the Ip,
Accrual basis of accounting).
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 puaplex Democratie Payly
! i ‘
' ﬁm_nml Heport nnd Finnneln) Btstementy for the year end
ementy for the year ended June 30, 2025

(9, Notes (o the Financlnl Statementy

(., General Information

ber i oy et i
Peoples Democratic Party iy extablished by, and deri
‘ «d by, and derives its authority ¢ ili
. i ' ity and accountz
from, the Politleal Parties Act, In line with tt i ’ s
. i provisions of the Act and the Party’s
{ ance  framework, the budget has bee .
R ——— ! cen prepared to provide 2
of the Party’s projected revenues and planned expenditures f
the financial year, The | >
ancial year, The budget reflects the Party’s commitment to prudent financial
management, ace abil|
anagement, accountability, and transparency in the utilization of resources to advance
ity political, civie, and administrative functions.
This budget serves as a guiding i
get serves as a guiding instrument for resource mobilization, allocation, and
nt with the Party’s strategic objectives,
operational prioritics, ¢ e igzations i
perational prioriucs, and legal obligations. It further provides the basis for financial
thereby reinforcing compliance with the Political

expenditure - control,  ensuring - alignme

reporting, monitoring, and cvaluation,

partics Act and other applicable statutory requirements.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on 2 historical cost basis except for the
plant and equipment,

their

s of certain items of property,
s at fair value, impaired assets at
ned liabilities at their present

h International Public

asurement at re-valued amount
urities and financial instrument
mounts and actuarially determi

me
marketable sec
estimated recoverable a
he preparation of financial statements in conformity wit
g Standards (IPSAS) all
to exercise judgement i
lving a higher degree of

ficant to the financial state

vajue. T
umptions. It

Sector Accountin

ows the use of estimates and ass
n the process of applying the Entity ®

management
judgement or complexity, or

also requires
policies. The areas invo

and cstimates are signi ments, are disclosed

accounting
where assumptions
5 of these financial
atements have been
orting currency of
he PFM Act, the S
ational Public Sector

statements.

prepared and presente
the Entity. The financial
tate Corporations Act (inclu
Accounting Standards (IPSAS).

d in Kenya Shillings, which is
statements have been

in Note
The financial st
the functional and rep
n accordance with t
Jation), and Intern

de any other

prepared i
app!fcabt’e legis
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Peoples Democratic Party
Annual Report and Financial Statements for the year ended June 30, 2025.

ﬁ_\r?
The accounting policies adopted have been consistently applicd to all the Yeq

presented.

10
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| Peoples Democratic Party
Mﬂrt and Financial Statements for th
e year ended June 30, 2
, 2025,

Notes to the Financial Statements (Contin d)
ue

3. Adopti
doption of New and Revised Standards

I New and amended standard
wdards a 1 I d
nd m!‘erpretaﬁons inis ive i (4
- sue effecu e in the year end

There wWere no new and
amended standards issued in the financial ye
ar.

ji. New and amended st
and i :
ards and interpretations in issue but not yet effective in the

year ended 30 June 2025

[PSAS 43:
] eases

[PSAS 44:
Non- Current
Assets Held for
Sale and
Discontinued
(Operations

[PSAS 45:
Property Plant
and Equipment

Applicable 1" January 2025

The stan inci
dard sets out the principles for the recognition, measurement;

tio i iective i
n, and disclosure of leases. The objective 1s to ensure that lesseeq

presenta
faithfully

and lessors provide relevant information in a manner that

those transactions. This information gives a basis for users of

represents
leases have on the financial

financial statements to assess the cffect that

ancial performance and cashflows of an Entity.

position, fin
to recognise, measure and present

The new standard requires entities
ght of use assets and lease liabilities.

Applicable 1 st January 2025

The Standard requires,

criteria to be ¢ for sale to be measured af

Assets that meet the lassified as held
less costs to sell and the

the lower of carrying amount and fair value

gsets to cease and:

depreciation of such & |
held for sale to be presented

riteria to be classified as
osition and the results of

Assets that meet the €
atement O

s to be presented sep:

f financial P

separately in the st
in the statement 0f

discontinued operation
financial performance.
Applicable 1! January 2025 |

s IPSAS 17 on Property, plant and Equipment

The standard supersede
guidance

[PSAS 45 has additional ‘
d measurement. Heritage assets were prevl
ts that

arately

for heritage assets1

guidancer’ new
ously
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Peoples Demacratic Party
Annual Report and Financial Statements for the year ended June 30, 2025,

criteria in the standard. IPSAS 45 has an additional applicatiop

infrastructure assets, implementation guidance and illustrative eXampjq,|
standard has clarified existing principles e. g. valuation of land gye, 0,?

. i
the infrastructure assets, under- maintenance of assets and diStingﬁfé

significant parts of infrastructure assets.

IPSAS 46:
Measurement

Applicable I January 2025 o

The objective of this standard was to improve measurement guidance

[PSAS by: "

L Providing further detailed guidance on the implementatiof
commonly used measurement bases and the circumstances u
which they should be used.

i.  Clarifying transaction costs guidance to enhance consistency a
IPSAS.

iii. Amending where appropriate guidance across IPSAS relate
measurement  at  recognition, subsequent measurement
measurement related disclosures.

The standard also introduces a public sector specific measurement 1

called the current operational value,

[PSAS 47:
Revenue

Applicable I* January 2026

This standard supersedes IPSAS 9- Revenue from exchange transact
[PSAS 11 Construction contracts and IPSAS 23 Revenue from
exchange transactions. This standard brings all the guidance of accou
for revenue under one standard. The objective of the standard is to esta
the principles that an cntity shall apply to report useful information to
of financial statements about the nature, amount, timing and uncertain

revenue and cash flow arising from revenue transactions.

IPSAS 48:
Transfer
Expenses

Applicable I'' January 2026
The objective of the standard is to establish the principles that a trd
provider shall apply to report useful information to users of fina

statements about the nature, amount, timing and uncertainty of expenset

cash flow arising from transfer expense transactions. This is a new St

et

12
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s Democratic Party

Mport and Financial Statements for the year ended June 30, 2025.

for public sector entities geared to provide guidance to entities that provide
transfers on accounting for such transfers,

Exploration For
& Evaluation of
Mineral
Resources

TPSAS 49: Applicable I January 2026

:z::;?;‘;ns The objective is to prescribe the accounting and reporting requirements for
the public sector retirement benefit plans which provide retirement to public
sector employees and other eligible participants, The standard sets thg
financial statements that should be presented by a retirement benefit plan.

[PSAS 50: Applicable 1* January 2027

The objective of this Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:
1.

il

iii.

Limited improvements to existing accounting practices foy
exploration and evaluation expenditures.
Entities that recognize exploration and evaluation assets to assess
such assets for impairment in accordance with this Standard and
measure any impairment in accordance with IPSAS 26.
Disclosures that identify and explain the amounts in the entity’j
financial statements arising from the exploration for and evaluation of
mineral resources and help users of those financial statements

understand the amount, timing and certainty of future cash flows

from any exploration and evaluation assets recognized.

13
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Peoples Democratic Party

Annual Repo

rt and Financial Statements for the year ended June 30, 2025,

[PSAS 43:
Leases

Applicable I** January 2025

.-i

The standard sets out the principles for the recognition, meﬂsure;

presentation, and disclosure of leases. The objective is to ensure tht | ],&

and lessors provide relevant information in a manner that faithfully repne

those transactions. This information gives a basis for users of ﬁm

(statements to assess the effect that leases have on the financial pos
financial performance and cashflows of an Entity. =

The new standard requires entities to recognise, measure and pr

information on right of use assets and lease liabilities.

IPSAS 44:
Non- Current

Sale and
Discontinued
Operations

Assets Held for

Applicable I** January 2025
The Standard requires, _
Assets that meet the criteria to be classified as held for sale to be measmﬁ:
the lower of carrying amount and fair value less costs to sell and
depreciation of such assets to cease and:
Assets that meet the criteria to be classified as held for sale to be prcsé
separately in the statement of financial position and the results of disconty
operations to be presented separately in the statement of fina

performance.

[PSAS 45:
Property Plant
and Equipment

i

Applicable 1" January 2025 |
The standard supersedes IPSAS 17 on Property, Plant and Equipment. P
45 has additional guidance/ new guidance for heritage assets, inﬁ“astrué
assets and measurement. Heritage assets were previously excluded fronﬁ_
scope of IPSAS 17 in IPSAS 45, heritage assets that satisfy the deﬁniﬁii
PPE shall be recognised as assets if they meet the criteria in the stan'(j
[PSAS 45 has an additional application guidance for infrastructure as
implementation guidance and illustrative examples. The standard has clarj
existing principles e.g. valuation of land over or under the infrastructure 35
under- maintenance of assets and distinguishing significant part

nfrastructure assets,

[PSAS 46:
Measurement

Applicable 1% January 2025

14
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Peoples Democratic Party
Annual Report and Financial Statements for the year ended June 30, 2025
une 30, ;

The objective of thi
this standard -
IPSAS by: was to improve measurement guidance across
ii.  Providing . .
g further detailed guidance on the implementation of
common
ly used measurement bases and the circumstances under which
they should be used.

.  Clarifyi i i

ying transaction costs guldance to enhance consistency across
IPSAS.

iv.  Amendi i i
nding where appropriate guidance across IPSAS related 10
measurement at recognition, subsequent measurement and measurement
related disclosures.
The standard also introduces a public sector specific measurement bases called

the current operational value.

IPSAS 47:
Revenue

Applicable 1" January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions
IPSAS 11 Construction contracts and IPSAS 23 Revenue from non- exchange
ard brings all the guidance of accounting for revenug
ective of the standard is to establish the principles
report useful information to users of financial

amount, timing and uncertainty of revenue and

transactions. This stand
under one standard. The obj
that an entity shall apply to
statements about the nature,

cash flow arising from revenue transactions.

[PSAS 48:
Transfer
Expenses

Retirement
Benefit Plans

L ]
[PSAS 49:

s
I '/
[PSAS 50: [Applicable 1 s January 2027

"

Applicable 1" January 2026

The objective of the standard Is o establish the principles that a transfer

shall apply to report useful information to users of financial statements

provider
ty of expenses and cash flow

ature, amount, timing and uncertain

about the n
s is a new standard for publid

ansfer expense transactions. Thi

arising from fr
s that provide transfers on

sector entities geared to provide guidance to entitie
accounting for guch transfers.
4pplicable 1 st January 2026

ing and reporting requirements for thd

The objective is 10 prescribe the accountl
plans which provide retirement to public sector

participants. The standard se
d by a retirement benefit plan.

sector retirement benefit

public _
ts the financia

s and other eligible

employee
hat should be presente

tatements t

15
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Annual Report and Financial Statements for the year ended June 30, 2025,

dard requlreg

Exploration For{The objective of this Standard is to specify the financial repom_ng f
3 : 5
& Evaluation exploration for and evaluation of mineral resources. The Stan
of Mineral .
Resources 1v.  Limited i Improvements to existing accounting practices for exlﬂﬁra
and evaluation expenditures. |
v.  Entities that recognize exploration and evaluation assets to assegSE
assets for impairment in accordance with this Standard and mf,-asure
impairment in accordance with IPSAS 26.
Vi.

Disclosures that identify and explain the amounts in the enf
financial statements arising from the exploration for and cvaluatlo
mineral resources and help users of those financial stater

understand the amount, timing and certainty of future cash flows |

any exploration and evaluation assets recognized.

iii.  Early adoption of standards

The Entity did not early — adopt any new or amended standards in the financial year or ¢

entity adopted the following standards early (state the standards, reason Jor early adopii

and impact on entity’s financial statements.)

16
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Demacrat:c Party
chort and Financial State
ments for the
year ended June 30, 2025.

Notes {0 the financial statements (continued)
4. Summary of Significant Accounting Polici
a) Revenue recognition =

i) Revenue from non-exchange transactions

qransfers from The Political Parties Fund

Reve
on obtain
from conditions and it
the asset will flow to the P
ated condition attached that would give

ue and recognized

ques transfers from the Political Parties Fund are measured at fair val
a
transfer is free

ing control of the asset (cash, goods, services and property) if the

is prob
probable that the economic benefits or service potential related to

arty and can be measured reliably. To the extent that there is 2
rise to a liability to repay the amount, the am

and realised in the statement of financial

ount

rel

is recorded In the statement of financial position

performance upon meeting the set conditions.

iiy Revenue from exchange transactions

nce to the stage of

The stage of

Rendering of services

The Entity recognizes revenue from T

endering of services by refere

n the outcome of the transaction can be estimated reliably.
rcentage of total

completion whe
urs incurred to date as a pe

e cannot be measured reliably, revenue is

completion is measured by reference to labour ho

estimated labour hours. Wh

recognized only to the extent th

ere the contract outcom

at the expenses incurred are recoverable.

17
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atic Par;
i‘::’f;‘:i gz;f:: :lid F ing,ncial Statements for the year ended June 30, 2025,

Sale of goods

; ; ignificant
Revenue from the sale of goods is recognized when the sig

risks anq e
§
i f the 0
OWnership have been transferred to the buyer, usually on delivery o : goods fjlnd W g
amount of revenye can be measured reliably, and it is probable that the €Conomije bene

fitg g
C i to the party, '
Service potentia] associated with the transaction will flow

Interest income

Interest income is accrued using the cffective yield method. The effective yielq discﬁlnm
. & t

eStimated future cagp, receipts t {0 tha asse,
od applies this yield to the principal outstanding t, deterp, :

hrough the expected life of the financial asge
Dt carrying amoypt, The meth

interest income each period,

Dividends

Dividends or similar distributions must be recognized when the shareholder’s or the Emi[yig
right to recejye Payments is establisheq.

Renta] income

18
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wﬂﬁ.‘l’i’ﬂ and Financial Statements for the year ended
r ended June 30, 2025.

I ——

Budget information (continued)

otity’s budget i :
The Enfity get is prepared on a different basis to th i '
sisclosed in the financial state e actual income and expenditure

. et o statements. The financial statements are prepared on accrual basis
using a classification ased

gl M} on the nature of expenses in the statement of financial

3 ne 1
pt tements We fi udget is prepared on a cash basis. The amounts in the financial
stateme re recast 2
o 1 rom the accrual basis to the cash basis and reclassified by
on to :

presentati ¢ on the same basis as the approved budget. A comparison of budget and

1 amounts ,
actua s, preparcd on a comparable basis to the approved budget, is then presentcd in

the statement of comparison of budget and actual amounts. In addition to the Basis difference,

adjustments t0 amounts in the financial statements are also made for differences in the

formats and classification schemes adopted for the presentation of the financial statements

actual amounts on a comparable basis

the approved budget. A statement to reconcile the
mounts and the actual cash and

and
the statement of comparison of budget and actual a

included in
cash equivalents from the statement of cash flows.

c) Investment property
ction costs. The carrying

components of an existing investment property at the
met and excludes the costs of day-to-

Investment properties are measured initially at cost, including transa

amount includes the replacement cost of
time that cost is incurred if the recognition cri
nvestment property- Invest

red at its fair value at the

teria are
ment property acquired through
date of acquisition. Subsequent to

day maintenance of an i a non-

exchange transaction is measu
investment prop

erties are measured Using the cost model and are

initial recognition,
ured at fair value with

yestment property is meas

 deficit. (entity to amend
recognized either when they have been

ear perr'oa’ or in

depreciated over an XXy
appropriately based

gains and losses recognised through surplus 0

on the model adopted) Invest
r when the investme

efit or service pote

ment properties ar¢ de
nt property is permanc
ntial is expected fio

disposed of 0 ntly withdrawn from use and no
m its disposal. The difference

future economic ben
) set is reco nized in the
between the net disposal P .

surplus or deficit n the period

roceeds and the carrying amount of the as

of de-recognition.

Transfers are made to or from investment

property only when there . a change in use:

119 2 :
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Peoples Democratic Party year ended June 30, 2025,

i for the
Annual Report and Financia

| Statements

ipment
d) Property, plant and equipm  cost less accumulated depreciatinn :

i d a

All property, plant and equipment are state R
i hat is d1

cludes expenditure { . .

plant and equipment are required to be ey

dual assets with specific useful liveg

i
tributable to the acq“isiﬁnn
impairment losses. Cost in

the items. When significant parts of property, -
at intervals, the Entity recognizes such parts as indivi e '
depreciates them accordingly. Likewise, when a major ms.pCCtJO i
recognized in the carrying amount of the plant and equipment as a Iep ent if g,

; i nce costs are recogniza -
recognition criteria are satisfied. All other repair and maintena Enized j

n is performed, itg cast

, e -exchange transaction fo, ..
surplus or deficit as incurred. Where an asset is acquired in a non-exchang n for

: is initi its fair value.
or nominal consideration, the asset is initially measured at its fa

¢) Leases
Finance leases are leases that transfer substantially all of the risks and benefits incidents] ¢,
ownership of the leased item to the Entity. Assets held under a finance lease are capitalized 4
the commencement of the lease at the fair value of the leased property or, if lower, at th,
present value of the future minimum lease payments. The Enfity also recognizes ths
associated lease liability at the inception of the Jease. The liability recognized is measured 3
the present value of the future minimum lease payments at initial recognition. Subsequent o

initial recognition, lease payments are apportioned between finance charges and reduction of

the lease liability so as to achieve a constant rate of interest on the remaining balance of the

An asset held
t. However, if there is no
asset by the end of the lease
useful life of the asset and the

liability. Finance charges are recognized as finance costs in surplus or deficit.
under a finance lease is depreciated over the useful life of the asse
reasonable certainty that the Entity will obtain ownership of the
term, the asset is depreciated over the shorter of the estimated

lease term.

incidental to ownership of the leased item ¢, the Entity

. - ' - Operating lease payments are
recognized as an operating expense in surplus or deficit on 4 Straight

line basig over the Jease
term.

20
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“nua] for t
A////-. he year ended Jupe 3¢ 2025
fIntangible assets i

»

a o
I'C not capitalized and €xpenditure is reflected in
the expenditure i

excluding capitalized development costs,

jus or deficit in the period in which .
. incurred. The useful life of the

- ite or indefinite. Intangible assets with an indefinite
useful life are assessed for impairment at each reporting date

intangible asscts is assessed as cither fi

g) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project
are recognized as intangible assets when the Enfity can demonstrate:

i)  The technical feasibility of completing the asset so that the asset will be

available for use or sale.

ii)  Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset.

v)  The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asse ‘
losses recognized immediately in surplus or deficit.

t is tested for impairment

annually with any impairment
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Annual Report and Financial Statem¢

h) Financial instruments -

! de-recognition of finan..

IPSAS 41 addresses the classification, measurement and g ’“311_0_1511__?,
and financial liabilities, introduces new rule

; an

model for financial assets. The entity does not have any ‘ A
; : s financial state, s

have no impact on the Company / ments, (amg

s any contract that gives rise t0 a financiy| s
el
strument of another entity, At initg

ability at its fair valye plus,

s for hedge accounting and a new ifnpﬁ'::;.

hedge relationships and fher%' n
¢

new hedge accounting rules
as appropriate). A financial instrument i
one entity and a financial liability or equity In

recognition, the entity measures a financial asset or financial Ii
- 5 ] o1 iabili t fair value throu
minus, in the case of a financial asset or financial liability not & gh Surplug,

deficit, transaction costs that are directly attributable to the acquisition or issye of

financial asset or financial liability.

a) Financial assets

Classification of financial assets
The entity classifies its financial assets as subsequently measured at amortised cost, fair valy

through net assets/ equity or fair value through surplus and deficit on the basis of both th
entity’s management model for financial assets and the contractual cash flow characteristig
of the financial asset. A financial asset is measured at amortized cost when the financial ass
is held within a2 management model whose objective is to hold financial assets in orderﬁr
collect contractual cash flows and the contractual terms of the financial asset give rise o1
specified dates to cash flows that are solely payments of principal and interest on the
principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting
contractual cashflows and selling financial assets and the contractual terms of the financidl
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. A financia] asset shall be measured at fair valte
through surplus or deficit unless it is measured at amortized cost or fair value through net
assets/ equity unless an entity has made irrevocaple election at initial recognition fof

particular investments in equity instruments,

22
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v - 7o
oS Democranic Pary

51 Report and Financial

M State
men
————=Tor the year ended June 39
une 30, 2025

pent measurement

s P

" 3 op e bus sinsss modeal
el and th
e cash {]
ow
characten*nce., the entity cl
¢ classifies its

eI = inio amorazed
COst or f
aim y
alue categories for financial
cial instrument
i3

s in fair value

JovEnsns are presen
<P ted in either surplus
-1 10 -n..:r"’:\ﬂ ¢ sl i
~errzin criteria bein or assets/
] Belianct deficit or through net assets/ equi
m ity

To—sma 121 5
C

-—,,..-:‘_b"::: = Ie. 3 -' i, Db

_+ —pius o r daficit,
are measured
at am
ortized cost. A Eam or loss on an instrument

-__:-":." i ke
o 35 SUD ﬂ\,.ql.°l'1ﬂ\ measured at
amortiz
B oy X ed cost and is not part of a hedging relationshi
rzcognize0 M P or loss when the asse gy
1 is de-recognized
or impaired. Interest inc
= 7 ome from

ssets is included in fin
ance income using the effective interest rate method.

Fair valoe through net assets/ equity

ots that are held for collection of ¢
~iz] assets, where the assets’ cash flows represent solely pa

TrtaTesT m2 i r
impzrest 2re measured at fair value through net assets/ equity. Movements in the carrying

ts, except for the recognition

ontractual cash flows and for selling the
yments of principal and

Finamcial assets

0t
are tzken through net assé of impairment gains or losses,

Zmoun

interest revenue and foreign exchange gains and losses which are recognized in
surplus deficit. Interest income from these financial assets is included in finance income
using the effective interest rate method.

r any uncollectible

Jess allowances fo
asis. An

nt on a continuing b
ding amounts at the

Trade and other receivables
les are recogn

ables are asses
based on a revl

ized at fair values
sed for impairme
jew of all outstan

Trade and other receivab
and other recelv
ful receivables

amounts. Trade

estimate is made of doubt

year end.
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Annual Report and Financia

Fair valye through surplus or deficit =

Inanci iteri ttized cost or fair vajy,
Financial assets that do not meet the criteria for amo gy thfﬂug aﬁ
Assets/ equity are measured at fair value through surplus or deficit. A businegg Mo,

i 3 . [‘r

flows thIOUgh g
: J“
the sale of the gsgets would result in a fair value through surplus or deficit mode],

Impairment
The entity assesses, on a forward-lookin

g basis, the expected credit loss (‘ECL?) aSS0ciy

with itg financia] assets carried at amortized cost and fair value through net assetsfequity‘

entity recognizes 4 loss allowance for such Josses at each reporting date, Cr ltica] estimy

and significang judgments made by manag

ement in determining the expected credi |,
(ECL) are set out in Noze xx.

b) Financial liabilities

Classification

quently measured at amortized cost except fy
fi

nancial liabilities measured through profit or Joss,
i) Inventories

Inventory is measured at cogt upon initial
received through non-

, the cost of the

0. After initia) Tecognition, inventory i

ue. However, to the extent that 5 class of

or

measured at the lower of cost and net realizabe val
inventory is distributed or deployed at ng charge or for 5 nominal charge, tha class of
eplacement Cost. Net realizable valye

Operations, Jegg the estimated costs of

inventory is measured at the lower of cost ang current r

of

ma

loyed for utilization or consumption in the
ordinary course of operations of the Entity,

is the estimated selling price in the ordinary coyrge
completion and the estimated costs necessary to

ke the sale, exchange, or distribution
Inventories are recognized as an e€xpense when dep

24
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n

: 1
A]‘lnl ts fOr the y
‘ar ended Jype 30,2
, 2025,

j)ProViSionS
jons are recognized when the Entity has
Present oblipati
1gation

(1€gal or :
constructive) as a

esult of  past event, 1t is probable that ap
resou

penefits aF 5
¢ made of the amount of o e ati !
an b the obligation. Where the g 10n and a reliable estimate
€ nt:ty ex
pects some or
all of a

o be reimbursed, for example, und
’ €r

rvice potential will b
e requi ; I
required to settle the ob; ces embodying economic
18

ovision |
an insura
nce contract, the reimbursement is

ized as a separate asset
¢c0g0 only when the reimbursement is virty
virtually certain. Th
. The expense

o {0 an rovision 1s pr :
relatine yP presented in the statement of financial perform
performance net of a
ny

reimbursement.

k) Contingent liabilities
does not reco i i iabili

gnize a contingent liability but discloses details of any contingencies
an outflow of resources

The Entity

o the notes O the financial statements, unless the possibility of

embodying economic benefits or service potential is remote

l)Contingent assets
ut discloses details of a possible asset

gnize 2 contingent asset b
¢ occurrence or non-

ntrol of the Entity 1
to ensure

The Entity does 1ot reco
nce is contingent 00 th urrence of one or more uncertain
wholly within the co

sets are assessed €

occ

whose existe
n the notes to the financial

future events not
that developments are

satements. Contingent @S
reflected in the fina

benefits OF servi
nd the related T

ontinually
If it has become v
arise and the asse

nized in the finan

ncial statements. irtually certain that a0
¢’'s value can be

appropriately

ce potential will
cial statements

inflow of economic
measured reliably, the asset @

of the period in which the change

evenue ar€ recog

opccurs.
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m) Nature and purpose of reserves !

The Peoples Democratic Party (PDP) creates and maintains Teserves iy i

; _ P Wi
Political Parties Act and its internal financial management policieg, These ”’u\
i G
established to promote financial stability, safeguard resources for future pa Do %
i a ; al
and ensure continuity of operations. Reserves may include admmlsﬂ’anve Teser, Y

" ,ciyl
education and advocacy reserves, and contingency reserves to cater fo, Uy ‘
sl‘q.

obligations,

n) Changes in accounting policies and estimates

The Entity reco gnizes the effects of changes in accounting policy rclrospectiVely. The ¢ ey

of changes in accounting policy are applied prospectively if retro

Spective app]jca&%
impractical,

0) Employee benefits
Retirement benefit plans

The Entity provides retirement benefits for its employees and directors, Defined Contribu[jm:

plans are post-employment benefit plans under which an Entity pays fixed contributions iy,

employers. The contributions and lump sum paym
obligation.

p) Foreign currency transactiong

of creditors at rates different from thoge 4 which they were initially recorded during

period, are recognized as income or expenses in e Period in which they arise,

CamScanner
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o the Financial Statements (C

_ s
f Significant Accounting Policies (C
nntinued)

Sulﬂmary ¥

0 Borrowing costs

.o costs aré ca itali g
Baﬁowmg pitalized against qualifying
assets as
part of pro
perty,

quipment
b [rowing COSts are capitalized over the
period duri i
ring which the asset is being acquired

plant and

S
ot qructed and borrowings have been incu
- G r o
ed. Capitalization ceases when constru
onstruction of

Pgrfgnnancc.

r) Related parties

The Entity regards a related party as a person
or an Entity with the abili
ity to exert control

dividually of jointly,
management are regarded as related parties and comprise NEC Members

or to exer ise significant influence ov: f A A
CI1SC 518 ificant influence over the En ‘{P or vice versa
" i

Members of key

and other officials as per the Party’s constitution and the Political Parties Act

s) Cash and cash equivalents
ash on hand and cash at bank, short-term deposits on

n original maturity of three months or less, which are

sh and are subject t0 insignificant risk of changes
nk of Kenya and at

Cash and cash equivalents comprise ¢

call and highly
readily convertibl

in value. Bank accou

liquid investments with a

e to known amounts of ca
nt balances include amounts held at the Central Ba

various commercial banks at the end of the financial year.

ave been amended or

{)Comparative figures
financial year h

comparative figure

reconfigured to conform 0 the require

g for the previous

d changes in prescntation.

Where necessary,

igniﬁcant jmpact 01

nts
rend with @ $

u) Subsequent eve
subsequent ¥ t

There have been no events

the financial statements for the

he ﬁnancial yea

year ended Jun€ 30, 20xX.
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Summ y
ary of Significant Accounting Policies (Continued)

5. Si ]
gnificant Judgments and Sources of Estimation Uncertainty

The preparati ents 1 conformity w
arat T3k 1
ation of the Enmys financial statements in conf i lih IPSAS
Mmanagement i i umptions that affect the Iteq
to make Judgments, estimates and ass tions t t Iepo 'l‘es
of Ievenues, e iabiliti d the disclosure of contingen :
Xpenses, assets and habllltles, and t isclosure of ¢ ti g ”lﬁbl ;
Uitigg
:31th

end of the r .
e ; .
could porting period. However, uncertainty about these assumptions ang
uld result in outcom - - and ety
es that require a material adjustment to the carrying amount of g, ]
Ca

or liability a : .
ty affected in future periods. State all judgements, estimates and assumpt; Sy

4 c:
Estimates and assumptions.
The key ass i i
Yy assumptions concerning the future and other key sources of estimation
the reporting date, that h igni i ' B
, ave a significant risk of causing a material adjustment to th 1
amount iabilities withi s
s of assets and liabilities within the next financial year, are described be] 2
Entity based i i i s
ty based its assumptions and estimates on parameters available when the cong l'd:he
financi - -
ial statements were prepared, However, existing circumstances and assumptions g4
futur n
¢ developments may change due to market changes or circumstances arising beyond g,
L

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAg
1.140 !

Useful lives and residual value
The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal: |
e The condition of the asset based on the assessment of experts cmployed by the Entity.
e The nature of the asset, its susceptibility and adaptability to changes in technology and
processes.
e The nature of the processes in which the asset is deployed.
e Availability of funding to replace the asset.

e Changes in the market in relation to the assct

Provisions
Provisions we mate based on the informatio?
available. Additional disclosure of these estimates of provisions is included in Not® 40
s best estimate of the expenditure requirﬁd fo
the effed!

nt value where

re raised and management determined an esti

Provisions are measured at the management'

settle the obligation at the reporting date and are discounted to prese

is material.

28
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p Vjsiﬂns were raised, and management determi
10 rmined an estimate b i
ased on i
| ble. A the information

;wfli 4
ons are measul'ed at management|s best esti
stimate of the expenditure required to settle

dditional disclosure of :
these estimates of provisions is included in Note 4
ed in Note 40.

Pro\fisi

the obligation at the reporting date and are discounted to present value where th ffect i
ere the effect is

matefial'

the peoples D
provision for Ba

such as membership subscription

emocratic Party (PDP), applicable provisions include:

For
d Debts: Rai . )
ts: Raised where there is objective evidence that receivables

s, contributions, or partner advances) may not be

(
fully collectible. Management estimates these provisions based on historical recovery
patterns, ageing analysis of receivables, and specific assessments of doubtful
accounts.

n materials, publications, or

bsolete Stocks: Where civic educatio

Provision for O
management ma

kes provisions

party merchandise are deemed obsolete or unusable,
ndancy.

£ stock movement, expiry, or redu
tial legal claims, staff

based on periodic reviews o
nt may also provide for poten

er Provisions: Manageme
1 outflow of resources

. Oth
gratui

will be required.

ty, or contractual obligations where it is probable that a
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o

Annual Report and Financial Statements for the year ended June 30, 2025,

Notes to the Financial Statements (Continued)

6. Transfers from Political Parties Fund (PPF)

Political Party Fund

661,435

Other Grants

0

661,435

(Explain the purpose of funding)
7.

Membership Fees

Nomination fees
e

Others (specify)

Total

0
Subscription fees 70,000
-____——u—.__
Penalties and fines 0
0
70,000

(Provide brief explanation for this revenue)

8. Public Contributions and Donations

Party Fundraising events

0

0

Founder Members contributions 1,547,000 1,900,000
Others (specify) 0 0
Total 1,547,000 1,900,000

9. Investment Income

Interest income

Rental Income

Dividends Income

Others specify

Total Investment Income

0
0
0
0
0

clilolc|lols

30
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Tot

strative Expenses

11_ Adlﬂini

jaries and Wages

Sa

office Rent

Transport & Fuel

stationaries & printing

Media & publications

Consumables
Travel and accommodations

Utilities & Maintenance

Professional Fees

Security

0
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n
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.

Annual Report and Financial Statements for the year ended June 30, 2075,

11(a) Salaries and Wages

Salaries and wages

P -
Employer contribution to health insurance schemes

—_— ]

Employer contribution to pension schemes

—_—

Volunteer allowances

Housing benefits and allowances

Overtime payments

Performance and other bonuses

Social contributions

Gratuity

l

.

)
i

J

Other employee related costs *

0
0
0
0
0
0
0
0
0
0

Total Salaries and Wages

0

0
0
0

* Other employee-related costs-

COsts.

11(b) Utilities

Water & Sewerage

please specify and provide a brief explanation for thess

0 0
Electricity 0 0
Garbage Collections 0 0
Maintenance 172,435 0
Total Utilities 172,435 T
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0
Legd ———-———-\\TM\—_"'_‘_“S———————
ntancy — e
Accou ' . - LI
(thers Specify '_"‘_“—‘—{-}————-_.. 0
i 0
R i e
Total professional Fees =
0
7. Special Interest Groups
Transport 366,000 332,000
Conference Facility 35,000 35,000
o —
Food and Refreshment 0 0
it
Stationery 47,200 58,400
Accommodation 0 0
: 0
Caps/ T-shirts 0
; = 0 0
Venue Hire PN S I S
; 0 0
Public Address Equipment ________________________Y}_._.._———____——a——-—"
fisi _________________-—_._———-——-———"
Televising [ A - ’_’_-0’_’__4
"——er COStS _/./ 448,200 425,400
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13. Advocacy and Electoral Expenses

Media and Publicity 0 0
Grassroot Election 0 ﬁ
Advertisement 0 Ox
Barazas 0 N et
Printing Cost (Merchandize) 320,000 W
Other Costs 0 0\
Total 320,000 280,000
T

14. Finance Costs

Borrowings (amortized cost) * 0 0
Finance leases (amortized cost) 0 0
Unwinding of discount on lease liabilities 0 0
Llnterest on bank overdrafts 0 0
Bank Charges 5,601.60 5,457
Interest on loans from commercial banks 0 0
Total finance costs 5,601.60 5,457

15. Gain on Sale of Assets

Intangible assets

0

LProperry, plant and equipment *
0
0

Other assets not capitalised

l Total gain on sale of assets *\\1_____
Provide brief explanation on gains on sale of ﬁxmw
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Peoples Democratic P arty ] Statements for the year ended June 30, 2025,
Annual Report aM

h Equivalents

Detailed Analysis of the Cash and Cas

e

a) Current Account |
: 01 120198758303 26,400.55 -

Co-operative Bank RS i
0510283738740 1,187 2313

ity Bank, etc.
Equity Bank, etc B 27,587.55 23
Sub- Total .

b) On - Call Deposits
Kenya Commercial Bank

Equity Bank — etc.

*

*

Sub- Total 0 ﬂ\
ey Y

—t

S

g

g

_r"—'--

¢) Fixed Deposits Account
Kenya Commercial Bank
Bank B
Sub- Total
d) Others (Specify)
Cash In Transit
Cash In Hand
Mobile Money Accounts
’ Sub- Total 0
’ Grand Total 27,587.55 2,318

Clo|lo|lo|le|lolo

20. Receivables and advances

Receivables

specify 0

Lj‘otal Current Receivables
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otes 101 Financial Statements (Continued)
I

{ Inventories

Consumable stores

fedical supplics

//_
ate parts and meters

//’J_-F.'- 5
Water for distribution

Other goods held for resale

Catering
'-‘__’_'_,_’—'—‘_-__ -
Less: allowance for impairment

—_
CDCDCJC:‘CJCJC:I

)

Slolelelee| e

[REEEEE o
Total inventories at the lower of cost
and net realizable value \

(Provide brief explanation on inventories)

Detailed disclosure on inventories

Opening balance

Additional Inventory in the year

Write-downs in the year -

Others specify

Closing balance

CS CamScanner
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ments for the year ended June 30, 225

ic Party
Peoples Democratic I°¢ : 2
Afnfual Report and Financial St :
ntinued)

Co
Notes to the Financial Statements (

22. Investments

in Treasury bills and bonds

a) Investment
Financial instimtioi/’/ -
CBK I . :
CBK 0 -
0
Sub- total o x
b) Investment with Fin ancial Institutions
0 T
0

Bank x 0 \
Bank y -
0 0\

Sub- total
¢) Equity investments (specify) G
Equity/ shares in Entity 0 0 ﬁ_—o\
Sub- total 0 Vil
Grand Total 0 T

‘ e e |
Categorization of Investments e
Current Investments 0 TR
Longterm Investments 0 0 - |

[ Grand total 0 0

(Entity should disclose whether the fixed investment financial assets are measured at amortised cos
or at fair value through changes in net assets/ equity) Investments in equity should be measured at fair
value through surplus or deficit. Other information to be disclosed includes: the interest rates,
maturity dates, valuation methodology, and impairment of these investments.

d) Movement of Equity Investments

At the beginning of the year ' 0 0
Purchase of investments in the year 0 ——“""ﬁ'
Sale of investments during the year 0) _—-_—H(a
Gain/(loss) in fair value of investments thr
ough

e gh surplus or 0
At the end of the year | - ___F—-‘,’u‘

S 3
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omocr?

-
iﬁi{’l’.ﬁa Repor®

Vallllf’tioIl
and but

ent i li

gov*
ued 30™ June 2020). The assets were reval

nts were adopted by the Board on 0 wit

uidelines 055

daté
Treasury:
25 (b) ProP erty,

if th
amounts would b

Land

Office Equipme
Total

ti
n

i1dings/ Equipment
ith the National As

0. These amou

e freehold land, building

¢ Par

arty
d Financial Statements for the year ended June 30, 2025

ne wi

Plant and Equipment at Cost

e as follows:

/

Buildings

Plant And Machinery

Motor Vehicles, Including Motoreycles
elated Equipment

Computers And R
nt, Furniture, And Fittings

. cludes the following

s and other assets were stated on th

et et
)
e ot e
| —

335,849
514,750

(be specific) were valued by 0 professional valuers from

sets and Liabilities Management Policy and

i

33,584.9
51,475

the

ued by 0 professional valuers on this

h concurrence from the National

e historical cost basis the

[ e

L

I
0

302,264.1
463,275.9
765,539.1

| P ey
850,599

85,059.9

assets that are fully depre

ciated:
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Annual Report and Financial Statements for the year ended June 30, 2025,

24. Intangible Assets

Cost

At beginning of the year 0 BN e
Additions 0 R
At end of the year 0 LT
Additions—internal development 0 0
At end of the year 0 N e
Amortization and impairment TN
At beginning of the year 0 N e
Amortization 0 .- o
At end of the year 0 AT
Impairment loss 0 0

At end of the year 0 0 :
NBV 0 0

25.  Investment Property

At beginning of the year
’ Additions 0 0
l Disposal during the year (0) 0)
l Depreciation (0) (0)
’ Impairment (0) (0)
Gain/(loss) in fair value (if fair value is elected) 0 0
At end of the year 0 0 3

(For investment property held at Jair val - changes in fair vq!ue sfrozfld 8o through the statement of
financial performance. Where cost model is e!ec;ed, t:;epre;:anm:f and ”"Pﬂlrmé:’m should be charged.
Investment measured at fair vm’f.-:e should bg eva uaf; :1! t ;e end of the reporting period for changes
in fair value, ). Entity should disclose the .ma’e{;en e:f, va uerj, rental income Jrom the investment
if any and the direct cosis attributed to the investment properyy, Any charges on the

propersy 11 as any difficulty in classifying this asset as an investmens property.

investment property as we
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B oated
ot rade and Other Payables

yables
0

e
ﬂlhe'r pﬂ 0
ol e 05 payibes ;
0
: / 0
% of % of

Ageing analysis:
the | Comparative the

([rade and other payables) Current FY | Total FY | Total

% %
% %
% %
% %

{Jnder onc year

(-2 years
23 years

(ver 3 years
R el
Total (tie to above total)

(Provide bri ef explanation)

= ol ol o o
\GQQGQ

ments from Customers

27. Refundable Deposits and Prepay

Total

(Provide brief gxpiana tion)

0
Customer deposits -
Prepayments _——— | == | R |
Other deposits | s e s e
Total deposits il
—— | %ofthe Comparative | %o of the
Ageing analysis: Current FY Total FYO Tnti;
(Refundable deposits) % o
Underomeyear _——— 4
ey — T |
-2 years :
Do e —— A —
; e g 0
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Notes to the Financial Statements (Continued)

28. Current Provisions

Balance b/f
Additional provisions

Provision utilised (0) (0) 0) ©) l 0
Change due to discount and time value

N
. ©) (©) (0) ©|

or money (G
Transfers from non -current provisions 0 0 0 ﬁ
Total provisions year end 0 0 0 w

29.  Finance Lease Obligation

At the start of the Year

Discount interest on lease liability
Paid during the year

Maturity Analysis

Year 1
Year 2

0

0

Year 3 K 0
Year 4 0
0

Year 5 And Onwards

Less: Unearned Interest (0)
Total

Analysed as:

(Provide brief explanation)
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: Nutes
| orred income movem
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Deferred Income

ZI: 30'

| : nal Government

jﬁ:N

L
ey for t
A e S s he year ended Jupe 3 2025
nue d) 3 . )

ate omational Funders

public Contributions and Donations

Total peferred Income

SoOSOilaoaloaoles

[ [ B (B o R e

Wexplanarzon)

T
Balance Brought F orward
R e

Additions

Transfers To Capital Fund
Transfers To Income
Statement
Other Transfers
Balance Carried Forward

31. Borrowings

year

beginning of the
durmg the year
ing the yed

alance at
owings

B
borr

e

Q)
&
3
wn
%)
Y
S
5
@
-~
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Notes To The Financial Statements (Continued)

32. Cash Generated.from Operations

Surplus for the year
| Adjusted for: e
I Depreciation 0 0\
mon-cash grants received (0) (0)\
LContributed assets ) (O)x
| Impairment | 0 R
Gains and losses on disposal of assets ] (0) (0)*_—-__‘““
Contribution to provisions 0 T
Contribution to impairment allowance 0 d v, o
] Working capital adjustments s o
LIncrease in inventory (0) (0) L
l Increase in receivables (0) (0) R
} Increase in deferred income (L 0 S
] Increase in payables 0 0
] Increase in payments received in advance 0 0
0 0

Met cash flow from operating activities
(The total of this statement should tie to the cash flow section on net cash flows from/ used in

operations)

33. Financial Risk Management
The Entity’s activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The Entity’s overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
"minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Entity does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history. The Entity’s financial

risk management objectives and policies are detailed below:
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[ pmocratic Party
-F 07 & geport and Financial Statements

It for ¢
) he year engeq June 30, 2025

_) Credit risk
]
v has exposure {o it 11 .
gy Bty 105 P credit risk, which is the rigk thg
 counterparty will b
€ unable to

ts in fu 1 \‘Nhen due- C 1 1 i

. banks, as well as trade g |
i nd other receivables and available-for-sale fi
-for-sale financial

; ts. Man
vestmen agement assesses the credit quality of each
. . b C i ‘
ﬁnanclal position, past experience and other fact d e
actors. Individual risk limi
i - tormal. assesment in - al risk limits are set based on
" accordance with limits set by the directors. The amounts
ented in the stat i iti . o
pres ement of financial position are net of allowances for doubtful receivables

imated by th ity’ .
estima y the Entity’s management based on prior experience and their assessment of the

current economic environment.

Financial Risk Management
The carrying amount of financial assets recorded in the financial statements representing the

Entity’s maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

As t 30t June (Current FY) _
Receivables “
Bank balances : “-
Total e ““
As at 30 June (Previod ; —_
Receivables 3 ““
credit risk disclosed in the

to the individual elements of

Total hould tie
fumn should i€
(NB: The fotals Coo;ﬁnancial posmon).

Entity’s stateme!"

CS_ CamScanner
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ded June 30, 2025,

] he year en
_Peop!&;‘ gem::‘azﬁsi‘?;fncinl statements for the y
Annual Re

rming category are paying their debts ag they Er
h these receivables is minimal and the alloy, . M
sed in the financial statements g N

trading. The credit risk as ; ; :

uncollgectible i EH“;Y h?ser:s:fnmble amounts. The Entity hag signl:ildered
: i '

e e potentia ¥ ts due from 0. The board of directors sets tp, Emical I,ll

i it risk on amoun o : ;
COHCEI]II‘F;U(E)H of ;ref,};ﬁves and lays down parameters within which the varigyg e,
credit policies and 0
credit risk management are operated.

Financial Risk Management

der the fully perfor
The customers un et

tS or

A ¢
ii) Liquidity risk managemen - s
Ultimate responsibility for liquidity risk management rests with the Entity’s director, Who

have built an appropriate liquidity risk management framework for the management of e
Entity’s short, medium and long-term funding and liquidity management requirements, The
Entity manages liquidity risk through continuous monitoring of forecasts and actys) cash
flows. The table below represents cash flows payable by the Entity under non-derivatjy,
financial liabilities by their remaining contractual maturitics at the reporting date, T,
amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is nof

significant.

As at 30" June (Current FY)

Trade payables '
Current portion of borrowings

Provisions

Deferred income

| Employee benefit obligation
L‘I‘otal

’ As at 30" June (Previous FY)
Ii‘rade payables

Biurrent portion of borrowings

S |lo|lo|lolo|o

QODGQD
Slo|lo|lo|o|o

Provisions

’Refened income

LEmployee benefit obligation
L]‘ otal

/Q‘-‘—‘Occg

=OQQOG
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finﬂ“‘:ial Risk Management

i) Market risk

The Entity has put in place an i
€ an internal audj
audit functi
10n to assist it |
1t In assessin i
g the risk faced
by

b Sl V o

fces, such as int .
i V'S i erest rate, equity prices and foreign exch
atity’s . i
y’s income or the value of its holding of financial i changs rates which will arfset the
dsk management is to manage and inancial instruments. The objective of market
e and control ma i
: rket risk b
parameters, while optimisi GRBdATE - V0. R
; cceptabl
b B z ing the return. Overall responsibility for managing market lf €
it and Risk Mana e
gement Committee. The E
) ntity’s Financ D .
responsible ; # Dot
P for the development of detailed risk management li
policies (subject to review and

approval b 1 i
PP y Audit and Risk Management Committee) and for the day-to-day implementation

of th ici
ose policies. There has been no change to the Entity’s exposure (o market risks or the

way it manages and measures the risk.

Foreign currency risk

a)
The Entity has transactional currency EXposures: Such exposure arises through purchases of
done in currencics other than the local currency- Invoices
£ the invoice and

130 days from the date O

ies are paid after
ge rate. The Entity

g the prev
| transaction

ailing exchan
s and recognised assets

the same with expected

foreigh currenc

denominated in
time of P2 aym

sion at the

ent is donc usin
rm futurc commcrcla
oceeds and matching

conver
manages foreigh exchang® risk
and 1iabilities

payme™™
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Notes to the Financial Statements (Continued)

Financial Risk Management

Financial Risk Management

The carrying amount of the Entity’s foreign currency-denominated monetary ,
Setg

monetary liabilities at the end of the reporting period are as follows:

Current FY

ang

As at 30" June (Current FY)

Financial Assets

Investments

Cash

Debtors

olo|lo|lalo

o|lolc|lo|lo

Total Financial Assets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Financial Liabilities

clolo|l o

cle|lo|lo

Net Foreign Currency Asset/(Liability)

Foreign currency sensitivity analysis

Current FY

As at 30™ June (Current FY)

Financial Assets

Investments

Cash

Debtors

S |lo|loc|lo

Total Financial Assets

Financial Liabilities

'_
Trade And Other Payables

Borrowings

Total Financial Liabilities
Net Foreign Currency Asset/(Liability)

A= =T e o}
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. notes To The Financijg) Statemep,
Financial Risk Management " (Conﬁnut‘d]
The following table dernonslra
les

: g ’ thc e
income on applying the S flect on e Entiny*

Current FY

() Eoenddoe o 24
x; -—l u1ro ™ —
i [usD T 0 U |
0N
TN
s'

10%
il T : n o |

E
Uu = 10%
SD = 0 l

0

b) Interest rate risk

N
E Interest rate risk is the risk that the Entity’s financial condition may be adversely affected us a
0

result of changes in interest rate levels. The Entity’s interest rate risk arises from bank

deposits. This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure

arises mainly from interest rate movements on the Entity’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
€ b

offer favourable interest rates.
‘inancial Risk Management
Sensitivity analysis

The Entity analyses its intere

s. This involves

sensitivity

- -

e

a dynamic basis by conducting a

» sxposure on
st rate gxposure o
r loss of defined rate shifts, The

¢ impact 0D profit ©
s that all other variabl
performed on the sam
ysis indicatcs the impact on

3

determining th
rate Tisk 35sUMe
nalysis has been

es, in particular forcign

analysi |
e basis as the

0
i for interest
i sensitivity analyss tap W The a
i ) nt. 1€
' ain constd ivity anal
«change rates. rem e sensiivi
i ar. Using the end © rrent floating interest oy
0 prior ycat- e ment FY: Kshs 0). A rate
0
0
¢ 51

e 1 comci
o of Kshs O (Cu

mprehenstt

dccrcnsc""i“mas ¥

the statement of co

int as
one percentag® poin

o
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Amfual Report and Financial Statements for the year ended June 30, 2025,

increasc/decrease of 5% would result in a decreasc/increase in profit before 1 of Kshy :
(Current FY — Kshs 0)

Notes to the Financial Statements (Continued)

Financial Risk Management

Fair value of financial assets and liabilities

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy .

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs 1, thoge
valuation techniques are observable or unobservable. Observable inputs reflect market data
obtained from independent sources; unobservable inputs reflect the Entity’s market

assumptions. These two types of inputs have created the following fair value hierarchy:

TS ——

e Level 1 — Quoted prices (unadjusted) in active markets for identical assets or

liabilities. This level includes listed equity securities and debt instruments on

— 1 e |

exchanges.

s —

* Level 2 — Inputs other than quoted prices included within Level 1 that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is,
derived from prices).

* Level 3 — inputs for the asset or liability that are not based on observable market data
(unobservable inputs). This level includes equity investments and debt instruments
with significant unobservable components. This hierarchy requires the use of

observable market data when available. The Entity considers relevant and observable

market prices in its valuations where possible.

52
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Notes to the Financial Statements (Conti
:_F::.I. . - l
e Finﬂ“‘”al Risk Management B

b The following table shows an analys;
alysis of financi
ial and non-

financial instruments recorded at

~ fair value by level of the fair valye hierarch
y:

fﬂt_ 30 June (Current FY)
Mcial Assets
| Quoted Equity Investments

Non- Financial Assets ! . : :

[nvestment Property 0

Land And Buildings 0 . : J
Total . 0

As at 30™ June (Previous FY) :

IFinancial Assets

Quoted Equity Investments 0 0 0 0
Non- Financial Assets

Investment Property 0 0 0 0
om0 41—
Total 0 0 ' _.___0

and 3 mﬂm of fair values

There were no transfers between levels 1, 2
r value have not been made because the carrying

jal instruments not measured at fai

of financ
f their fair values.

amounts arc a reasonable approximation 0
iv) Capital

The objectiv

Risk Management

e of the Entity’s capital ris
ty capita

ntity’s ability to

k management is t0 safeguard the E
llowing funds:

ing concern. The Enti | structure comprises of the fo

continue as a g0

Gearing
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Notes to the Financial Statements (Continued)

for the year ended June 30, 2025,

34. Related Party Disclosures
Nature of related party relationships

Entities and other parties related to the Enfity include those parties who have ability fo

exercise control or exercise significant influence over its operating and financia] decisiong

Related parties include management personnel, their associates and close family Members,

Related parties include:
1) Office of the Registrar of Political Parties

ii) NEC Members
i)  Secretary General
iv) The Treasurer

v) Executive Directors

a) Grants /transfers from the government
Grants from Political Parties Fund 0 077 _
Other grants 0 0 E
0 0 ;
Total 0 0 i
:
b) Key management compensation 'é
Allowances to NEC Members 0 0 E
Compensation to key management 0 0 E
Total 0 0 '

35. Contingent Assets and Contingent Liabilities
Give a disclosure of any Contingent assets or liability held by the Party.

36. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

54
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